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Vision, Mission and Values

Vision

ACICOIndustries aspire tobecome a universally recognized trademark by means
of the company values through diversification of activities and self reliance, and
achieve our promises under well established plan and without affecting quality.

Mission
Achievinggrowthandintegrateddevelopmentthroughmaintainingthequalityof
ourproductsanddeliverthemontimeandbuildingconstant,confidentandlifelong
partnerships.

Values

«CorporateCulture:diversityand continueddevelopment, transparency,teamwork
and integrity.

-Performance:ourethicsnavigateourday-to-daylivestodeliverexpectedqualities
of products and services.

- Spirit and future Ambitions: Achieve long term growth and raise the return on
shareholder’s equity.






Chairman’'sMessage

Dear all,

| am delighted to meet you once again to present you with
the annual financial report of ACICO Industries for the year
ending December 31, 2013.

| am pleased to state that the year 2013 is the year of
achievements and the beginning of reaping the fruits. Our
accomplishments and financial reportillustrate adequately

_enough our resolve and determination to proceed with our

§'uccess and preserve our valuable shareholders’ equities.
The Executive Management played a pivotal role in the
adoption of decisive resolutions in critical moments which
were'instrumental in realizing our positive outcomes. We
managed to maintain our domestic and regional status
through clarity of our goals, thoughtful and precise analysis
of the requirements of each stage of work which helped us
rely on adopting the appropriate plans to attain the desired
targets.

We Wo_{ked during 2013 to rely on integrating our various
sectors to achieve the best results; this consolidated our
image and reputation as a Kuwait company that seeks to
render services to the people of the entire Gulf region by
contributing to the various development schemes of the
countries where we operate.

Inaquickreviewtoourfinancial statements, ACICOmanaged
to increase its annual operations revenues in 2013 to
KD 53.762 million (KD 40.480 million in 2012) that yielded
net profits by KD 6.414 million and thus ACICO earning per
share (EPS) scored 25.88 fils (10.66 for 2012). As for the
company assets this year, they scored KD 250.378 million up
from 242.445 million in 2012.

Allow me to express my deepest appreciation for all the
Company employees for their essential role in achieving all
our results due to their high professionalism and dedication.
Please allow me again to promise you that we shall keep up
oursuccess pathway through ourdistinguished productsand
quality services which are in the service of all.

=P

AbdulAzizAhmadAlAyoub
Chairman
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ACICO Industries is a Kuwaiti fast-growing company whose
products meet the basic necessities and requirements of
modern life of building materials. ACICO activities went
beyondtheKuwaitiborderstotheneighboringGCCmarkets.
Through its plants in Kuwait, UAE, KSA and Qatar, ACICO
makesbuildingunitsfromreinforcedandunreinforcedaerated
concrete with its special specifications such as light weight,
thermalinsulation, fireresistance,and environmental safety.
The company utilizesthe basicand mostadvanced materials
likegroundsand,cementandlimestonetomakeitsproducts.
The company is not content with thisachievement butlooks
forwardtoextendingtootherMENA countriesinaccordance
with an expansionist policy carefully planned and studied to
augment its revenues and future profits.

Another basic ACICO product is the cement of both types:
the normal Portland and the resisting type. The Ministry of
Public Works (MPW), the House Care Institution, and other
government agencies approved ACICO Cement Plant and
Products and other ACICO cement products. In addition,
ACICO Industries joined the ready mix market through its
own plant to meet the increasing demand in Kuwait for this
product. ACICO has the qualified manpower including the
consultants,engineersandskilledtechniciansunderasenior

executivemanagementwhichenjoysextensiveknowledgeand
expertiseinthebuildingmaterialsindustryandconstructions.
All the company plants both inside and outside Kuwait are
equipped with the state-of-art machinery and equipment
needed to conduct tests in accordance with the local and
global standards and specifications.

ACICOIndustriesmanagedtobeinvolvedinthecontracting
world steadily through ACICO Constructions which is
approved by the Central Tenders Committee (CTC) as
agrade“A”insidethe Stateof Kuwait.Thecompany managed
tobreakthetraditionalmodelsintheconstructionworldasis
obviouslyevidentinitslocalandregionalprojectsinaddition
toitsspecialconstructionsystemwhichisnowwidelyknown
as: ACICO Building System”.

ACICO Industries reinforced its activity in the housing
development sector through cooperation with Al Masaken
RealEstateDevelopmentCompany,itsrealestatedevelopment
arm.ltbuildshousingunitsinaccordancewiththeadvanced
world specifications.This dealing might secure theabsolute
integration forthe company reputation and produce asolid
and tangible expertise among rival real estate companies.



This assisted ACICO Industries to enter the real
estatemarketstronglythroughthefollowingreal
estate and hoteling projects:

Radisson Royal Dubai Hotel located in Sheikh
Zayed Street, it comprises 60 floors and 471
rooms and suites which is exemplary in terms of
its fantastic design and innovative execution.

NasimaHotel ApartmentsTowerisalsodesigned
tobethedestinationforexcellence seekers, both
atresidential and commercial levels, through its
distinguished location at Sheikh Zayed Street
in addition to its services which convert staying
therein immortal joyful memories.

RadissonBlueResortAlFujairahextendsformore
than halfakilometeralong the beach where you
canenjoytheepitomeofnaturalbeautyassociated
with comfortand relaxation.This resort contains
257 rooms and resorts in addition to abundant
anddistinctiveservicesandfeatureswhichrender
its stay unforgettable.

Last but not the least is ACICO Business Park.

ACICOIndustries, withitshuge marketvalue, the
growinginvestmentsvolumeintheindustrialand
real estate markets, its projectsacrosstheregion,
and its innovations in the volume and quality
of projects on the real estate front are nothing
but extension and expression of a group of
experiencedconstituentsintheirfieldsofexpertise
whocombinedtheirideasandunifiedtheirvisions
in ACICO Pot to convert it into a pioneer in the
developedbuildingmaterialsindustry,construction
and real estate development.




2013... the Return to Leadership

The success path, which is a source of pride to ACICO, was
and stillis based on a number of main factors including, but
not limited to, its strategic planning, the human factor, and
integrationamongitsvarioussectors.Thankstothesefactors,
thecompanymanagedtomaintainitssteadinessandachieve
continued successes.

ACICO’s plan in 2013 called for concentrating efforts to
achieve several strategic goals. It studied several available

investmentopportunitieswhichwouldrealizeouraspirations
fortheforthcoming phase.Itconducted extensive studiesfor
thelocaland neighboring markets. Thefindingsmade ACICO
realize thatitis underobligation to contribute actually to the
building process ofthe communitiesandinthedevelopment
process as a whole.




GeographicDiversityandRisk Distribution

During recent years, the world has witnessed
numerous economic crises which affected the
economicgrowthingeneralandthedevelopment
ofcompaniesinparticular.However,we,atACICO,
were not affected due to the sound decisions
madebythecompanymanagementinidentifying
itsstrategyandobjectivestosafeguardagainstthe
localandglobalmarketsfluctuationrisksthrough
diversifying the operational and geographic
sectors.This policy protected the position of the
company both locally and regionally and helped
it to stand strongly before a lot of the economic
dilemmas which struck the world.

The geographic diversity policy adopted by the
company played a major role in benefiting from
theneighboringmarketsbydiversifyinginvestment
through the integrated sectors; this enabled us
to seize many opportunities and convert them
to important assets which helped us realize
the shareholders’ aspirations. We identified the
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appropriateinvestmentfieldsandthefixedratios
foreachinvestmentfield while atthe sametime
definingtheinvestmentplanswhichaccomplish
the desired goals at high efficiency.

The diversified geographic investment process
achieved many advantages like economic
abundance,increasingthecompanyactivitiesand
operations as well as its abilities to offer more
services that attract more clients; it also led to
distributingrisksandincreasingsafetylevel,which
consequently was reflected positively on the
securityandsafeguardingshareholders’equities.

In light of the accomplished results through
implementing our investment plans, ACICO is
moving forward to achieve its goals; we invest
in a number of assets and our investments are
diversifiedbothlocallyandregionallyinamanner
that conforms to the geographic diversification
schemes.

17
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ACICO and Governance
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ACICO Group is committed in the adherence to all laws and
established regulations in The State of Kuwait, and has since
itsinception consistently complied with allnewinstructions
issuedbythevariousoversightandregulatoryentities,whichin
turnresultedinthecompliancewithallthelawsandguidelines
issued by these supervision and regulatory entities.

ACICO group is committed to preventing the occurrence
of any violations or the inconsistent application of these
governmentalandregulatoryissuedrequirements,whichonly
points to the groups astounding policies on transparency,
compliance and fair dealing, these factors are in fact the
cornerstone for the company’s operations from the Board
of Directors, Executive Management down to the numerous
operational departments.

SincetheissuanceofLawNo.7for2010anditsbylawregarding
theestablishmentoftheCapitalMarketsAuthority(CMA)and
theregulationofthecapitalmarketsactivities,theCompliance
Departmenthasadoptedeffectiveandefficientstepstodevelop
and activate the companies’ governance concepts which
lead to the regulation of policies and procedures among the
boardofdirectors,shareholders,stakeholdersandsupervising
entitiesbydefiningtheresponsibilitiesandobligationsofthe
Board of Directors and the Executive Management of the

o D T T

company,whiletakingintoconsiderationthesafeguardingof
shareholders'equitiesandrelatedpartiesaswellasobserving
transparency and conflict of interest avoidance.

ACICO group recognizes that the CMA issued Law No. 25 for
2013regardingthegovernanceofcompanieswhicharesubject
toits supervision, is an integral part of the CMA regulations.
This law is composed of (11) principles which companies
licensed to deal in securities and all listed companies must
comply with.

ACICO reiterates that the rational application of the
disclosure rules, and the abidance of board of directors and
theexecutivemanagementofthesecompaniesisimperative
inorderto carry out the activitiesinamannerthat conforms
to the shareholders’interests.

Doing so, will result in a positive impact on the economic
environmentinKuwaitandwillcreateanincreasinglyefficient
capital market which will ultimately transform Kuwait tothe
economic hub sought by both domestic and international
investors.

Since the date that these instructions were issued, the
Compliance Department at ACICO Group was mobilized
with the ultimate goal of full implementation.



TheComplianceteamconducted presentations
andtrainingworkshopsforthe Board members,
theExecutiveManagementaswellasemployees
inordertoeducatetheGrouponthesignificance
of these rules and the roadmap for application.

The Compliance Department is in constant
communication with the CMA forenquiriesand
opinion pertinent to such rules.

Inlightoftheabove,theComplianceDepartment
conducted the following procedures:

« Setting up the Board of Directors’ committees
to supervise the application of the relevant
regulations;
Preparingtherequiredgovernancereportsand
submitting them to CMA on the predetermined
dates;

« Submitting recommendations to the Board of
Directors in relation to the appointment of the
Board Secretary, Investors’ Affairs Unit and the
Risk Unit; and

« Implementing all governing principles.

ACICO and Clients

Through its many years of operations, ACICO
managed to be a distinguished clients’ base
throughitsvariedsectorsoperatinginKuwaitand
theregion.Thisrelationshiphasalwaysbeenbased
onmutualtrustfoundedonthehighqualityofthe
company products and services in all fields.

ForACICO,clientsoccupyitstopprioritiesthrough
offering them with high quality products and in
compliance with international specifications. As
such,itmanagedtoattractalargebracketofthose
interested in its services through its branches in
Kuwait and in some GCC countries.

il9



20

Consolidated Financial Statements

for the year ended December 31, 2013
with
Independent Auditors’ Report
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INDEPENDENT AUDITORS' REPORT

We have audited the accompanying consolidated financial statements of ACICO for Industries Co.-K.S.C. (Public) (the Parent Company)
and its subsidiaries (the Group) which comprise the consolidated statement of financial position as of December 31, 2013 and the
consolidatedstatementsof profitorloss, profitorlossand othercomprehensiveincome,changesinequityand cashflowsforthefinancial
year then ended and a summary of significant accounting policies and other explanatory notes.

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with
International FinancialReporting Standards,andforsuchinternal controlasmanagementdeterminesisnecessarytoenablethepreparation
of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial
statements.Theproceduresselecteddependontheauditors’judgment,includingtheassessmentoftherisks of materialmisstatementof
theconsolidatedfinancialstatements,whetherduetofraudorerror.Inmakingthoseriskassessments,theauditorconsidersinternal control
relevanttotheentity’s preparationandfairpresentation ofthe consolidatedfinancial statementsinordertodesignaudit proceduresthat
areappropriateinthecircumstances, but notforthe purposeofexpressinganopinionontheeffectivenessofthe entity’sinternal control.
Anauditalsoincludesevaluatingtheappropriatenessofaccountingpoliciesusedandthereasonablenessofaccountingestimatesmadeby
management,aswellasevaluatingtheoverall presentation ofthe consolidatedfinancial statements. Webelievethattheauditevidencewe
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

In ouropinion, the consolidated financial statements present fairly, in all material respects, the financial position of ACICO for Industries
Co.-K.S.C.(Public) as of December 31,2013, andits financial performance and cash flows for the financial year then ended inaccordance
with International Financial Reporting Standards.

Also in our opinion, the consolidated financial statements include the disclosures required by the Companies Law No.25 of 2012, its
amendments, executiveregulationsandtheParent Company’s Articles of Associationand Articles of Incorporation,and we obtained the
information we required to perform ouraudit.In addition, properbooks of account have been kept, physical stocktaking was carried out
in accordance with recognized practice, and the accounting information given in the Director’s Report is in agreement with the Parent
Company‘sbooks. According totheinformation available to us, there were no contraventions during the financial yearended December
31,2013 of either the Companies Law No.25 of 2012, its amendments, executive regulations or of the Parent Company’s Articles of
Association and Articles of Incorporation which might have materially affected the Group’s financial position or results of its operations.
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Ali Owaid Rakhes Dr.ShuaibA.Shuaib
Licence No. 72-A Licence No. 33-A
MemberinInternational GroupforAccounting RSM Al-Bazie & Co.

State of Kuwait
March 26,2014



CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS OF DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars)

Note 2012

Cash and cash equivalents 3 1,721,146 1,935,310
Accounts receivable and other debit balances 4 8,723,307 8,624,298
Gross amount due from customers for contract work 5 1,309,898 306,332
Due from related parties 6 5,163,918 6,085,061
Inventories 7 4,997,022 5,489,109
Investments available for sale 8 1,620,256 1,886,496
Investment in associates 9 12,639,662 12,529,808

Investment in unconsolidated subsidiary 10 50,000 -
Investment properties 11 172,441,618 171,852,550
Right of utilization of leasehold land 416,451 473,907
Fixed assets 12 41,294,988 32,762,366
Goodwill 13 - 500,000
Total assets 250,378,266 242,445,237
Due to banks 14 2,991,659 3,264,169
Accounts payable and other credit balances 15 11,173,862 9,881,176
Gross amount due to customers for contract work 5 677,188 430,298
Due to related parties 6 997,011 1,389,457
Term loans 16 90,154,272 83,951,606
Murabaha payable 17 53,006,099 57,188,566
Dividends payable to shareholders 932,338 1,510,313
Provision for end of service indemnity 18 1,756,577 1,266,666
Total liabilities 161,689,006 158,882,251
Share capital 19 24,878,829 24,878,829
Share premium 20 24,426,446 24,426,446
Statutory reserve 21 9,609,994 8,939,021
Treasury shares 22 (432,774) (432,774)
Treasury shares reserve 2,589,875 2,589,875
Effectofchangeinothercomprehensiveincomeofassociates 32,707 (125,044)
Foreign currency translation adjustments (397,553) (396,707)
Retained earnings 23,492,349 19,607,593
Equity attributable to parent company’s shareholders 84,199,873 79,487,239
Non-controlling interests 4,489,387 4,075,747
Total equity 88,689,260 83,562,986
Total liabilities and equity 250,378,266 242,445,237

The accompanying notes (1) to (38) form an integral part of the consolidated financial statements

— b

Abdul Aziz Al Ayoub
Chairman
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS FOR THE YEAR ENDED DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars)

Operating income

Operating cost

Net real estate income
Gross profit from operations

General and administrative expenses

Selling expenses

Depreciation and amortization
Income from operations

Group's share of results from associates

Gain from re-measurement of previously held interes associate

Gain from bargain purchase

Impairment loss of goodwill

Net investment income

Finance charges

Provision for doubtful debts

Foreign exchange loss

Other income

Profit for the year before contribution to Kuwait Foundation for
Advancement of Sciences, National Labor Support Tax,
Contribution to Zakat and Board of Directors’ remuneration

Contribution to Kuwait Foundation for the Advancement of
Sciences

National Labor Support Tax

Contribution to Zakat

Board of Directors’ remuneration

Net profit for the year

Attributable to:

Parent company’s shareholders
Non-controlling interests

Net profit for the year

Earnings per share attributable to parent company’s shareholders

Theaccompanyingnotes(1)to(38)formanintegral partofthe consolidated financial statements

Note

23
23
24

25

23

27
28
29
30

31

44,381,404
(32,749,047)
9,380,446
21,012,803
(4,843,206)
(621,393)
(247,474)
15,300,730
357,397
286,082
349,728
(500,000)
681,989
(7,014,665)
(2,063,767)
(32,202)
99,122

7,464,414
(26,597)
(214,581)
(55,005)
7,168,231
6,413,542
754,689

7,168,231

Fils
25.88

2012

35,223,055
(25,219,504)
5,256,864
15,260,415
(3,764,073)
(641,495)
(209,530)
10,645,317
193,548

(500,000)
493,147
(7,726,731)
(54,300)
(24,470)
114,979

3,141,490

(800)
(64,274)
(4,607)
(15,000)
3,056,809

2,641,382
415,427
3,056,809

Fils
10.66
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ACICO FOR INDUSTRIES CO. - K.S.C. (PUBLIC) AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE YEAR ENDED DECEMBER 31, 2013

(All amounts are in Kuwaiti Dinars)

Note 2013 2012
Net profit for the year 7,168,231 3,056,809
Other comprehensive loss:
Items that may be reclassified subsequently to profit or loss
Exchange differences on translating foreign operations (341,895) (412,354)
Group’s share of other comprehensive income from associates 9 157,751 161,888
Other comprehensive loss for the year (184,144) (250,466)
Total comprehensive income for the year 6,984,087 2,806,343
Attributable to:
Parent company’s shareholders 6,570,447 3,035,241
Non-controlling interests 413,640 (228,898)
Total comprehensive income for the year 6,984,087 2,806,343

Theaccompanyingnotes(1)to(38)formanintegral partofthe consolidatedfinancial statements



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars)

Equityattributabletoparentcompany’sshareholders

Effect of .
changeinother  Foreign

comprehensive  currency . Total
. Statutory  Treasury Treasury income of translation  Retained Non-controlling i
Share capital ~ Share premium  reserve shares Sharesreserve  associates  adjustments  earnings Sub Total interests Equity
Balance as of December 31,2011 23,694,122 24426446 8666415  (432,774) 2,589,875 (286,932) (628,678) 19603236 77,631,710 4304645 81,936,355
Total comprehensive income (l0ss)
for the year - = - - - 161,888 231,97 2,641,382 3,035,241 (228,898) 2,806,343
Bonus shares 1,184,707 - - - - - - (1,184,707) - - -
Cash dividends = = = = = = = (1,179,712) (1,179,712) = (1179,712)
Transfer to statutory reserve - = 272,606 - - - - (272,606) - - =
Balance as of December 31,2012 24,878,829 24426446 8939021  (432,774) 2,589,875 (125,044) (396,707) 19,607,593 79,487,239 4075747 83,562,986
Total comprehensive income (l0ss)
for the year = = = - = 157,751 (846) 6,413,542 6,570,447 413,640 6,984,087
Cash dividends (Note 32) - - - - - - - (1,857,813) (1,857,813) - (1,857,813)
Transfer to statutory reserve - = 670,973 - - - = (670,973) - - =
Balance as of December 31,2013 24,878,829 24426446 9609994  (432,774) 2,589,875 32,707 (397,553) 23492349 84,199,873 4,489,387 88,689,260

Theaccompanyingnotes(1)to(38)formanintegral partofthe consolidated financial statements
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ACICO FOR INDUSTRIES CO. - K.S.C. (PUBLIC) AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31, 2013

(All amounts are in Kuwaiti Dinars)

Cash flows from operating activities:

Profit for the year before Contribution to Kuwait Foundation for the
Advancement of Sciences, National Labor Support Tax,
Contribution to Zakat and Board of Directors’ remuneration

Adjustments:

Depreciation

Amortization

Change in fair value of investment properties

Group's share of results from associates

Gain from re-measurement of previously held interest in associate

Gain from bargain purchase

Impairment loss of goodwill

Net investment income

Finance charges

Provision for doubtful debts

Provision for end of service indemnity

Gain on sale of fixed assets

Foreign currency translation adjustments

Changes in operating assets and liabilities:

Accounts receivable and other debit balances

Gross amount due from customers for contract work
Due from related parties

Inventories

Accounts payable and other credit balances

Gross amount due to customers for contract work
Due to related parties

Payment for end of service indemnity

Net cash generated from operating activities

2013 2012
7,464,414 3,141,490
2,160,684 1,721,768

57,456 57,456
(194,108) 703,700
(357,397) (193,548)
(286,082) -
(349,728) -

500,000 500,000
(681,989) (493,147)
7,014,665 7,726,731
2,063,767 54,300

606,612 291,836

(20,192) (24,632)
(393,243) (505,952)

17,584,859 12,980,002
(2,062,987) 783,526
(1,003,566) (251,205)

512,488 (1,106,655)

725,693 (877,871)

559,164 (3,687,026)

246,890 (279,354)

(3,768,182) (1,771,709)
(153,504) (122,431)
12,640,855 5,667,277




CONSOLIDATED STATEMENT OF CASH FLOWS (CONTD.) FOR THE YEAR ENDED DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars)

Paid for purchase of investment properties

Cash dividends received from associate

Proceeds from sale of investments available for sale

Paid for purchase of fixed assets

Proceeds from sale of fixed assets

Paid for acquisition of investment in subsidiary

Paid for acquisition of investment in unconsolidated subsidiary
Tawaroq income received

Dividend income received

Net cash used in investing activities

Net movement on due to banks

Net movement on term loans

Net movement on Murabaha payable

Finance charges paid

Cash dividends paid

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Effect of consolidation of a subsidiary

Cash and cash equivalents at the end of the year (Note 3)

Theaccompanyingnotes(1)to(38)formanintegral partofthe consolidated financial statements

(394,960)
349,982
77,532
(4,207,837)
84,752
(572,996)
(50,000)
870,697

(3,842,830)

(272,510)
5,328,670
4,621,881
7,014,665
2,435,788
9,016,174
(218,149)
1,935,310
3,985
1,721,146

( )
( )
( )
( )

2012

(32,941)

(2,506,796)
27,093

602,147
12,500
(1,897,997)

(4,230,557)
16,110,570
(6,566,836)
(7,726,731)
(1,757,527)
(4,171,081)

(401,801)
2,337,111

1,935,310
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars

ACICO for Industries Co. - K.S.C. (Public) was incorporated and authenticated at the Ministry of Justice — Real Estate Registration
and AuthenticationDepartmentunderRef.No.165400nJune23,1990andregisteredon CommercialregisterunderRef.N0.41903
dated July 17, 1991.

According to the shareholders’ General Assembly meeting held on May 18, 2008, the name of the Company was changed from
Aerated Concrete Industries Co. K.S.C. (Closed) to be ACICO Industries Co. K.S.C. (Public). The amendment was registered in the
Commercial register on May 25, 2008.

The main objectives of the Parent Company include the following:

1-Establishmentofafactoryforthe production of all types and sizes of aerated concrete and non-concrete and all its construction
requirements,importandexportofallbuildingmaterials. TheCompanyisconsideredthesoleagentintheMiddleEastformanufacturing
‘Hebel’ international products.

2-Owning, buyingand selling real estates,land and lands for development for the benefit of the Company eitherinside or outside
Kuwaitaswellasmanagementofthird party’s propertieswithoutviolating the provisions of the lawsinforceand the prohibition of
trading in private housing plots in the way provided in such laws.

3-Dealinginindustrialcompanies’'sharesand bondsrelating tothe main objective of the Company forthe benefit of the Company
only either inside or outside Kuwait.
4-Preparingandsubmittingthestudiesandconsultancyandalsoorganizingtheindustrialexhibitionsforthe Company’s projectsand
also establishing its related tenders as per laws and regulations.

5- General contracting and managing contracting portfolios.

The Company may have interests or participate in any aspect in other firms conducting similar activities or which may assist the
Companyin achieving its objectives in Kuwait or abroad. The Company may also acquire such firms or participate in their equity.

The Parent Company'’s number of employees is 490 as at December 31, 2013 (2012 - 450 employees).

The Companies Law was issued on November 26, 2012 by the Decree No. 25 of 2012 “the Companies Law”, and had cancelled
the Commercial Companies Law No. 15 of 1960. The Companies Law was subsequently amended by the Law No. 97 of 2013.The
Executive Charterofthenewamendedlawwasissuedon September29,2013and was publishedinthe Official Gazette on October
6, 2013. As stated in article No. (3) of the Executive Charter, all companies have a grace period of one year from the Executive
Charter’s publication date to comply with the new amended law requirements.

The address of the Company’s head office is Sharq — Ahmed Al-Jaber Street — Raed Center, 5th floor, P.O. Box 24079, Safat, 13101 -
State of Kuwait.

The consolidated financial statements were authorized for issue by the Board of Directors on March 26,2014.The accompanying
financial statements have to be confirmed by the ordinary shareholders’ General Assembly, The ordinary shareholders’ General
Assembly has the power to amend these consolidated financial statements after issuance.

TheaccompanyingconsolidatedfinancialstatementsoftheGrouphavebeenpreparedinaccordancewiththelnternationalFinancial
ReportingStandards(IFRS)issuedbythelnternational AccountingStandardsBoard (IASB)andapplicablerequirementsofMinisterial
Order No. 18 of 1990. Significant accounting policies are summarized as follows:



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars

The consolidatedfinancial statementsare presentedin KuwaitiDinarsandare prepared underthe historical cost convention, except
for certain investments available for sale and investment properties that are stated at their fair value.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair value is the
pricethatwouldbereceivedtosellanassetor paid totransferaliabilityinan orderly transaction between market participantsatthe
measurement date.

The accounting policies applied by the Group are consistent with those used in the previous year except for the changes due to
implementation of the following new and amended International Financial Reporting Standards as of January 1, 2013:

The amendments to IAS 1 require items of other comprehensive income to be grouped into two categories:
a) Items that will not be reclassified, subsequently to consolidated statement of profit or loss

b) Items that may be reclassified to consolidated statement of profit orloss when specific conditions are met. Theamendments are
effective for annual periods beginning on or after July 1, 2012.

TheamendmentstolAS16clarifythatspareparts,stand-byequipmentandservicingequipmentshouldbeclassifiedasproperty, plant
and equipmentwhenthey meetthedefinition of property, plantand equipmentinlAS 16 and asinventories, otherwiseiifthey meet
definition of inventories as per IAS 2. The amendments are effective for annual periods beginning on or after January 1, 2013.

Asaconsequence ofthe new IFRS 11 Joint Arrangements and IFRS 12 Disclosure of Interests in other entities, IAS 28 Investmentsin
Associates has beenrenamedto belAS 28 Investmentsin Associates and JointVentures and describes the application of the equity
methodtoinvestmentsinJointVenturesinadditiontoassociates.Therevisedstandardbecomeseffectiveforannualperiodsbeginning
on or after January 1, 2013.

The amendments to IFRS 7 require entities to disclose information about rights of offset and related arrangements for financial
instrumentsunderanenforceablemasternettingagreementorsimilararrangement.Theamendmentsareeffectiveforannualperiods
beginning on or after January 1, 2013.

ThenewStandardidentifiestheprinciplesofcontrol,determineshowtoidentifywhetheraninvestorcontrolsaninvesteeandtherefore
mustconsolidatetheinvestee,andsetsouttheprinciplesforthepreparationofconsolidatedfinancialstatements.Itintroducesasingle
consolidation model thatidentifies control as the basis for consolidation for all types of entities, where control is based on whether
aninvestorhaspowerovertheinvestee, exposure/rightstovariablereturnsfromitsinvolvementwith theinvestee andtheability to
useits powerovertheinvesteetoaffecttheamountofthereturns.Thisstandardis effective forannual periods beginning on or after
January 1, 2013.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars)

ThenewStandardcombines,enhancesandreplacesthedisclosurerequirementsforsubsidiaries,jointarrangements,associatesand

unconsolidatedstructuredentities.ltrequiresextensivedisclosureofinformationthatenablesusersoffinancialstatementstoevaluate
thenatureof,andrisks associated with, interestsin otherentitiesand the effects of thoseinterests on the entity’s financial position,
financial performance and cash flows. IFRS 12 is effective for annual periods beginning on or after January 1, 2013.

This IFRS

a) defines fair value

b) sets out in a single IFRS a framework for measuring fair value
¢) Requires disclosures about fair value measurements.

IFRS 13applieswhenotherlFRSsrequireorpermitfairvaluemeasurements.ltdoesnotintroduceany newrequirementstomeasure
anassetoraliability at fair value, change whatis measured at fair value in IFRS oraddress how to present changesin fair value. The
new requirements are effective for annual periods beginning on or after 1 January 2013.

The preparation of consolidated financial statements in conformity with International Financial Reporting Standards requires
managementtomakejudgments,estimatesandassumptionsintheprocessofapplyingthe Group’saccountingpolicies.Significant

accounting judgments, estimates and assumptions are disclosed in Note 2(x).

Thefollowing|ASB Standardsand Interpretationshavebeenissued butare notyeteffective,and have notyetbeenadopted by the
Group:

Theamendmentsto|AS 32 clarify the meaning of‘currently has alegally enforceable right of set off”and“simultaneousrealization
andsettlement”TheseareeffectiveforannualperiodsbeginningonorafterJanuary1,2014.Theseamendmentsarenotexpectedto
have any material impact on the consolidated financial statements.

The standard, which will be effective for annual periods beginning on or after January 1, 2015 and now deferred specifies how
anentity should classify and measureits financial assets. It requiresall financial assets to be classified entirely based on the entity’s

businessmodelformanagingthefinancialassetsandthecontractualcashflowcharacteristicsofthefinancialassets.Financialassets
are measured either at amortized cost or fair value.

Theserequirementsimprove and simplify the approach for classification and measurement of financial assets compared with the
requirements of IAS 39. They apply a consistent approach to classifying financial assets and replace the numerous categories of
financialassetsinlAS 39, each of which hadits own classification criteria. They also resultinoneimpairment method, replacing the
numerousimpairmentmethodsinlAS39thatarisefromthedifferentclassificationcategories.Theseamendmentsarenotexpected
to have any material impact on the consolidated financial statements.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars)

TheamendmentstolFRS 10defineaninvestmententityandrequireareportingentity that meetsthedefinition ofinvestmententity
nottoconsolidateitssubsidiariesbutinsteadtomeasureitssubsidiariesatfairvaluethroughprofitorlossinits consolidatedfinancial
statements. The amendments are effective for annual periods beginning on or after January 1, 2014. These amendments are not
expected to have any material impact on the consolidated financial statements.

The consolidatedfinancial statementsincorporate thefinancial statementsof Acicoforindustries Company-K.S.C.(Closed) and the
following subsidiaries:

2012
Ghassan Ahmed Sauod Al-Khaled & Co.-W.L.L.anditssubsidiary ~ Kuwait 75% 75%
ACICO Arabia for General Trading & Contracting - W.L.L. Kuwait 60% 60%
ACICO for Construction - K.S.C. (Closed) Kuwait 75% 75%
ACICO Kuwait Company - W.L.L. Kuwait 99% 99%

Aerated Concrete Industries Company - Saudi Arabia - W.L.L. Saudi Arabia 100% -

Subsidiaries are those enterprises controlled by the Parent Company. Control exists when the Parent Company
« has power over the investee.

« is exposed, or has rights to variable returns from its involvement with the investee.

« has the ability to use its power to affect its returns.

TheCompanyreassesswhetherornotitcontrolsaninvesteeiffactsand circumstancesindicatethattherearechangestooneormore
of the three elements of control listed above.

When the Company has lessthan a majority of voting rights of aninvestee, it has power over the investee when the voting rights are
sufficienttogiveitthe practicalabilitytodirecttherelevantactivities oftheinvestee unilaterally. The Company considersall relevant
factsandcircumstancesinassessingwhetherornottheCompany’svotingrightsinaninvesteearesufficienttogiveitpower,including:

« the size of the Company’s holding of voting rights relative to the size and dispersion of holdings of the other vote holders;

« potential voting rights held by the company, other vote holders or other parties;

« rights arising from other contractual arrangements;

-anyadditionalfactsandcircumstancesthatindicatethatthe Companyhas,ordoesnothave, thecurrentabilitytodirecttherelevant
activities at the time that decisions need to be made, including voting patterns at previous shareholders’ meetings.

Thefinancial statements of subsidiaries areincluded in the consolidated financial statements from the date that control effectively
commencesuntilthedatethatcontroleffectivelyceases.Allinter-companybalancesandtransactions,includinginter-companyprofits
andunrealizedprofitsandlossesareeliminatedinfullonconsolidation.Consolidatedfinancialstatementsare preparedusinguniform
accounting policies for like transactions and other events in similar circumstances.

Non-controllinginterestsinthenetassetsofconsolidatedsubsidiariesareidentified separatelyfromthe Group’sequitytherein.Non-
controllinginterestsconsistoftheamountofthoseinterestsatthedateoftheoriginal businesscombinationandtheNon-controlling
shareholder’s share of changes in equity since the date of the combination.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars)

Non-controllinginterestsare measured ateitherfairvalue, oratits proportionateinterestin theidentifiable assets and liabilities of
the acquiree, on a transaction-by-transaction basis.

A change in the ownership interest of a subsidiary, without a change of control, is accounted for as an equity transaction. The
carryingamounts of the group’sownershipinterests and non-controllinginterests are adjusted to reflect changesin their relative
interestsinthesubsidiaries.Anydifferencebetweentheamountbywhichnon-controllinginterestsareadjustedandfairvalueofthe
consideration paid orreceived isrecognized directlyinequity and attributable to owners of the Company.Losses are attributed to
the non-controlling interest even if that results in a deficit balance. If the Group loses control over a subsidiary, it:

« Derecognises the assets (including goodwill) and liabilities of the subsidiary;

« Derecognises the carrying amount of any non-controlling interest;

- Derecognises the cumulative translation differences, recorded in equity;

+ Recognises the fair value of the consideration received;

« Recognises the fair value of any investment retained;

« Recognises any surplus or deficit in profit or loss;

+Reclassifiesthe Parent Company’s share of components previously recognised in other comprehensiveincometo profitorloss or
retained earnings as appropriate.

On 1 April 2013, the Parent Company acquired 55% of Aerated Concrete Industries Company Saudi Arabia — W.L.L. which was
formerlyaccountedasaninvestmentinassociatewith45%ownership.Theacquisitionresultedinassociatebecomingawhollyowned
subsidiary. The fair value of identifiable assets, liabilities and gain from bargain purchase are as follows:

Fair value

Cash and cash equivalents 3,985
Accounts receivable and other debt balances 99,789
Inventories 233,606
Fixed assets 6,503,601
Accounts payable and other credit balances (437,339)
Due to related parties (3,375,736)
Murabaha payables (439,414)
Loans and due to banks (873,996)
Provision for end service indemnity (36,946)
Net fair value of assets and liabilities 1,677,550
Percentage of ownership 100%

1,677,550
Consideration paid (572,996)
Transferred frominvestmentinanassociate (Note 9) (754,826)
Gain from bargain purchase 349,728

Theconsolidatedfinancialstatementsforthe Groupasof December31,2013includesthefollowinginformationrelatedto Aerated
Concrete Industries Company Saudi Arabia - W.L.L. and the comparative figures for the year ended December 31, 2012 do not
include such information.
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(All amounts are in Kuwaiti Dinars)

Cash and cash equivalents 46,752
Accountsreceivableand otherdebit balances 86,734
Inventories 375,417
Fixed assets 5,733,521
Accounts payable and other credit balances 474,482
Loans 735,593
Provisions for end of service indemnity 43,224
Operating income 1,850,141
Operating costs (1,466,882)
General and administrative expenses (177,204)
Depreciation and amortization (5,989)
Other income 1,692
Finance charges (29,809)
Provision for doubtful accounts (21,201)

FinancialassetsandfinancialliabilitiesarerecogonizedwhentheGroupbecomesapartytothecontractualprovisionoftheinstruments.

FinancialassetsandfinancialliabilitiescarriedontheconsolidatedStatementofFinancialPositionincludecashandcashequivalents,
receivables,investments available for sale, due from /to related parties, due to banks, term loans, murabaha payable and payables.

Financialinstrumentsareclassified asliabilities orequityinaccordance with the substance ofthe contractualarrangement. Interest,
dividend,gains,andlossesrelatingtoafinancialinstrumentclassifiedasaliabilityarereportedasexpenseorincome.Distributions to
holdersoffinancialinstrumentsclassifiedasequityarechargeddirectlytoequity.FinancialinstrumentsareoffsetwhentheGrouphasa
legallyenforceablerighttooffsetandintendstosettleeitheronanetbasisortorealizetheassetandsettletheliability simultaneously.

Cashandcashequivalentsincludescashonhandandatbanks,short-term bankdeposithighlyliquid withoriginal maturitiesofthree
months or less that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars)

Receivablesarerecognizedinitiallyatfairvalueand subsequentlymeasuredatamortized costusing the effectiveinterest method,
less provision forimpairment. A provision forimpairment of trade receivables s established when there is objective evidence that
theGroupwillnotbeabletocollectallamountsdueaccordingtotheoriginaltermsofthereceivables.Significantfinancialdifficulties
ofthedebtor, probability thatthedebtorwillenterbankruptcyorfinancialreorganization,and defaultordelinquencyinpayments
are considered indicators that the trade receivable is impaired. The amount of the provision is the difference between the asset’s
carryingamountandthepresentvalueofestimatedfuture cashflows,discountedattheoriginal effectiveinterestrate.Thecarrying
amountoftheassetisreducedthroughtheuseofanallowanceaccount,andtheamountofthelossisrecognizedintheconsolidated
statementofprofitorloss.Whenatradereceivableisuncollectible,itiswrittenoffagainsttheallowanceaccountfortradereceivables.
Subsequent recoveries of amounts previously written off are credited in the consolidated statement of profit or loss.

The Group classifies its investments as available for sale investments. The classification depends on the purpose for which the
investments were acquired and is determined at initial recognition by the management.

Investmentsavailableforsalearenon-derivativefinancialassetsthatareeitherdesignatedinthiscategoryornotclassifiedinanyofthe
othercategories.Theyareincludedinnon-currentassetsunlessmanagementintendstodisposeoftheinvestmentwithin12months
from the end of the reporting period.

Purchases and sales of investments are recognized on trade date — the date on which the Group commits to purchase or sell the
asset.Investmentsareinitially recognized atfair value plus transaction costs for all financial assets not carried at fair value through
profit or loss.

Afterinitial recognition investments available for sale are subsequently carried at fair value. The fair values of quoted investments
arebased on current bid prices. Ifthe market foraninvestmentis notactive (and for unlisted securities), the Group establishes fair
valuebyusingvaluationtechniques.Theseincludetheuseofrecentarm’slengthtransactions,referencetootherinstrumentsthatare
substantiallythesame,discountedcashflowanalysis,andoptionpricingmodelsrefinedtoreflecttheissuer'sspecificcircumstances.

Unrealizedgainsandlossesarisingfromchangesinthefairvalueofinvestmentsavailableforsalearerecognizedincumulativechanges
in fair value in consolidated statement of profit or loss and other comprehensive income.

Where investments available for sale could not be measured reliably, these are stated at cost less impairment losses, if any.

Whenaninvestmentavailableforsaleisdisposedofforimpaired,anypriorfairvalueearlierreportedinothercomprehensiveincome
is transferred to the consolidated statement of profit or loss.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars)

Aninvestment(inwholeorinpart)isderecognized eitherwhen:the contractual rightstoreceive the cashflowsfromtheinvestment
have expired; or the Group has transferred its rights to receive cash flows from the investment and either;

(a) Has transferred substantially all the risks and rewards of ownership of the investment.

(b Has neither transferred nor retained substantially all the risks and rewards of the investment, but has transferred control of the
investment. Where the Group has retained control, it shall continue to recognize the investment to the extent of its continuing
involvement in the investment.

The Group assesses at each date of consolidated statement of financial position whetherthereis objective evidence that afinancial
assetoragroupoffinancialassetsisimpaired.Inthe case ofequity securities classified as availableforsale,asignificant or prolonged
decline in the fair value of the security below its cost is considered in determining whether the securities are impaired. Significant
declineisevaluatedagainsttheoriginalcostoftheinvestmentandprolongedagainsttheperiodinwhichfairvaluehasbeenbelowits
original cost.Ifany such evidence exists forinvestmentsavailableforsale, the cumulative loss— measured as the difference between
the acquisition costand the currentfairvalue, less any impairment loss on thatinvestment previously recognizedin profit orloss - is
removedfromstatementofothercomprehensiveincomeandrecognizedintheconsolidatedstatementofprofitorloss.Impairment
lossesrecognizedintheconsolidated statementof profitorlossonavailableforsaleequityinstrumentsarenotreversedthroughthe
consolidated statement of profit or loss.

Accountspayableincludetradeandotherpayables.Tradepayablesareobligationstopayforgoodsorservicesthathavebeenacquired
inthe ordinary course of businessfrom suppliers.Trade payables are recognizedinitially at fair value and subsequently measured at
amortizedcostusingtheeffectiveinterestmethod.Accountspayableareclassifiedascurrentliabilitiesifpaymentisduewithinoneyear
or less (or in the normal operating cycle of the business if longer). If not, they are presented as non - current liabilities.

Borrowingsarerecognizedinitiallyatfairvalue,netoftransactioncostsincurred.Borrowingsaresubsequentlystatedatamortizedcost;
any difference between the proceeds (net of transaction costs) and the redemption valueis recognizedin the statement of profit or
loss over the period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan to the extent that it is probable that
some or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down occurs. To the extent there is no
evidence thatit is probable that some or all of the facility will be drawn down, the fee is capitalized as a pre-payment for liquidity
services and amortized over the period of the facility to which it relates.

Gross amount due from (to) customers for contract work represents the net amount of costs incurred plus recognized profits, less
the sum of recognized losses and progress billings for all contracts in progress. Cost comprises direct materials, direct laborand an
appropriateallocationofoverheads.Forcontractswhereprogressbillingsexceedcostsincurredplusrecognizedprofit(lessrecognized
losses), the excess is included under liabilities.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars)

Inventoriesarevaluedatthelowerofcostornetrealizable value after providing allowancesforany obsolete or slow-movingitems.
Costscomprisedirectmaterials, directlaborcostsand those overheadsthathavebeenincurredinbringing theinventories totheir
present location and condition. Cost is determined on a weighted average basis.

Inthecaseofmanufacturedinventoriesandworkin progress,costincludesanappropriateshareof productionoverheadsbasedon
normal operating capacity.

Netrealizablevalueistheestimatedsellingpriceintheordinarycourseofbusinesslessthecostsofcompletionandsellingexpenses.

Associates are those enterprisesin which the Group has significantinfluence whichis the power to participatein the financial and
operatingpolicydecisionsoftheassociate.Theconsolidatedfinancialstatementsincludethe Group’sshareoftheresultsandassets
andliabilities of associates underthe equity method ofaccounting fromthe date thatsignificantinfluence effectively commences
untilthedatethatsignificantinfluence effectively ceases, except whentheinvestmentisclassified as held forsale,inwhich caseitis
accountedas perlFRS 5“Non-current Assets Held for Saleand Discontinued Operations”.Under the equity method, investmentsin
associatesarecarriedintheconsolidatedstatementoffinancial positionatcostasadjustedforpost-acquisitionchangesintheGroup’s
share of the net assets of the associate.

The Group recognizes in its other comprehensive income for its share of changes in other comprehensive income of associate.

Losses of anassociatein excess of the Group'sinterestin thatassociate (which includes any long-terminterests that, in substance,
form part of the Group’s netinvestment in the associate) are not recognized except to the extent that the Group has an obligation
or has made payments on behalf of the associate.

Gainsorlossesarising fromtransactions with associatesare eliminated againsttheinvestmentintheassociate tothe extentof the
Group's interest in the associate.

Any excess of the cost of acquisition over the Group’s share of the net fair value of the identifiable assets, liabilities and contingent
liabilitiesoftheassociaterecognizedatthedateofacquisitionisrecognizedasgoodwill. Thegoodwillisincludedwithinthecarrying
amount ofthe investmentin associates and is assessed forimpairment as part of the investment. If the cost of acquisitionis lower
thanthe Group’sshare ofthenetfairvalue oftheidentifiableassets, liabilitiesand contingentliabilities, the differenceisrecognized
immediately in the consolidated statement of profit or loss.

Uponlossofsignificantinfluenceovertheassociate,theGroupmeasuresandrecognizesanyretaininginvestmentatitsfairvalue.Any
differencebetweenthecarryingamountoftheassociateuponlossofsignificantinfluenceandthefairvalueoftheretaininginvestment
and proceeds from disposal is recognized in the consolidated statement of profit or loss.

After the application of the equity method, the Group determines whether it is necessary to recognize impairment loss on the
Group'sinvestmentinitsassociate.The Group determinesateach reporting date whetherthereis any objective evidence that the
investmentinassociateisimpaired.Ifthisisthe case, The Group calculatestheamountofimpairmentasthedifference betweenthe
recoverableamountoftheassociateanditscarryingvalueandrecognizestheamountintheconsolidatedstatementofprofitorloss.
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Investment properties comprise completed property, property under construction or re-development held to earn rentals or for
capital appreciation or both. Investment properties are initially measured at cost including purchase price and transactions costs.
Subequenttotheinitial recognition,investment propertiesare stated at theirfairvalueat theend of the reporting period. Gainsand
lossesarisingfromchangesinthefairvalue ofinvestmentpropertiesareincludedintheconslidated statementof profitorlossforthe
period in which they arise.

Propertyinterestthatisheldunderanoperatingleaseisclassifiedandaccountedforasinvestmentpropertywhenthepropertywould
otherwise meet the definition of an investment property and the lessee uses the fair value model.

Investment properties are derecognized when eitherthey have been disposed of orwhen theinvestment property is permanently
withdrawnfromuseandnofutureeconomicbenefitisexpectedfromitsdisposal.Gainsorlossesarisingontheretirementordisposal
of an investment property are recognized in the consolidated statement of profit or loss.

Transfersaremadetoinvestmentpropertywhen,andonlywhen,thereisachangeinuse,evidencedbytheendofowneroccupation
orcommencementofanoperatingleasetoanotherparty.Transfersare madefrominvestmentpropertywhen,andonlywhen, there
is a change in use, evidenced by commencement of owner occupation or commencement of development with a view to sale.

Properties acquired, constructed or in the course of construction for sale are classified as properties under development. Unsold
propertiesarestatedatcost.Soldpropertiesinthe courseof developmentare statedat costplusattributable profit/lossless progress
billings.Thecostofpropertiesunderdevelopmentincludesthecostoflandandotherrelatedexpenditurewhicharecapitalizedasand
when activities that are necessary to get the properties ready for sale are in progress. Net realizable value represents the estimated
selling price less costs to be incurred in selling the property.

Thepropertyisconsideredtobecompletedwhenallrelatedactivities,includingtheinfrastructureandfacilitiesfortheentire project,
have been completed. At that stage, the total asset value is eliminated from properties under development.

Leasehold right represents a long term lease agreement. The Group amortizes the lease value over the lease period for 20 years.

The initial cost of fixed assets comprises its purchase price and any directly attributable costs of bringing the asset to its working
conditionandlocationforitsintended use.Expendituresincurred afterthe fixed assets have been putinto operation, such asrepairs
andmaintenanceandoverhaulcosts,arenormallychargedtoconsolidatedstatementofprofitorlossintheyearinwhichthecostsare
incurred.Insituationswhereitcanbeclearlydemonstratedthattheexpenditureshaveresultedinanincreaseinthefutureeconomic
benefits expected tobe obtained fromthe use ofanitem of fixed assets beyondits originally assessed standard of performance, the
expenditures are capitalized as an additional cost of fixed assets.
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(All amounts are in Kuwaiti Dinars)

Fixed assets are stated at cost less accumulated depreciation and impairment losses. When assets are sold or retired, their cost
and accumulated depreciation are eliminated from the accounts and any gain or loss resulting from their disposal is included in
consolidated statement of profit or loss.

Depreciation is computed on a straight-line basis over the estimated useful lives of other fixed assets as follows:

years
Buildings 20
Motor vehicles 3
Tools 3
Furnitureandfixtures 3-5
Software 5

Machinery and equipments for factories are depreciated based on units of production method.

Theusefullifeanddepreciationmethodarereviewedperiodicallytoensurethatthemethodandperiodofdepreciationareconsistent
with the expected pattern of economic benefits from items of fixed assets.

Goodwillrepresentstheexcessoftheconsiderationtransferredandtheamountrecognizedfornon-controllinginterestoverthefair
valueoftheidentifiableassets, liabilitiesandcontingentliabilitiesasatthedateoftheacquisition.Goodwillisinitiallyrecognizedasan
asset at cost and is subsequently measured at cost less any accumulated impairment losses.

WherethereisanexcessoftheGroup'sinterestinthenetfairvalueofacquiree’sidentifiableassets, liabilitiesand contingentliabilities
over cost, the Groupis required to reassess the identification and measurement of the netidentifiable assets and measurement of
thecostoftheacquisitionandrecognizeimmediatelyinthe consolidated statementof profitorlossanyexcessremainingafterthat
remeasurement.

Forthepurposeofimpairmenttesting,goodwillisallocatedtoeachoftheGroup'scash-generatingunitsexpectedtobenefitfromthe
synergiesofthecombination.Cash-generatingunitstowhichgoodwillhasbeenallocatedaretestedforimpairmentannually,ormore
frequentlywhenthereisanindicationthattheunitmaybeimpaired.Iftherecoverableamountofthecash-generatingunitislessthan
thecarryingamountoftheunit,theimpairmentlossisallocatedfirsttoreducethecarryingamountofanygoodwillallocated tothe
unitandthentotheotherassetsoftheunitpro-rataonthebasisofthecarryingamountofeachassetintheunit. Animpairmentloss
recognized for goodwill is not reversed in a subsequent period.

Wheregoodwillformspartofacash-generatingunitandpartoftheoperationwithinthatunitisdisposedof,thegoodwillassociated
withtheoperationdisposed ofisincludedinthe carryingamountoftheoperationwhendeterminingthegainorlossondisposal of
the operation.Goodwilldisposed ofinthis circumstanceis measured based ontherelative values of the operation disposed ofand
the portion of the cash-generating unit retained.

The Group's policy for goodwill arising on the acquisition of an associate is described under’‘Investmentin associates’in note 2(f).
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Attheendofeachreportingdate,the Groupreviewsthecarryingamountsofitstangibleandintangibleassetstodeterminewhether
thereisanyindicationthatthoseassetshave sufferedanimpairmentloss.Ifanysuchindicationexists, therecoverableamountofthe
assetisestimatedinordertodeterminethe extentoftheimpairmentloss (ifany).Whereitisnot possible to estimate therecoverable
amountofanindividual asset, the Group estimates therecoverableamount of the cash-generating unittowhich the asset belongs.

Recoverableamountisthehigherofthefairvaluelesscoststosellandvalueinuse.Inassessingvalueinuse, theestimatedfuturecash
flowsarediscountedtotheirpresentvalueusingadiscountratethatreflects currentmarketassessmentsofthe time value of money
and the risks specific to the asset.

Iftherecoverableamountofanasset(orcashgeneratingunit)isestimatedtobelessthanitscarryingamount,thecarryingamountof
theasset(orcashgeneratingunit)isreducedtoitsrecoverableamount.Animpairmentlossisrecognizedimmediatelyinconsolidated
statement of profitorloss, unless the relevant assetis carried ata revalued amount, in which case theimpairmentlossis treated asa
revaluation decrease.

Whereanimpairmentlosssubsequentlyreverses,thecarryingamountoftheasset(orcashgeneratingunit)isincreasedtotherevised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would
havebeen determined had noimpairmentlossbeenrecognizedfortheasset(orcashgeneratingunit)in prioryears. Areversal ofan
impairmentlossisrecognizedimmediatelyinconsolidatedstatementofprofitorloss,unlesstherelevantassetiscarriedatarevalued
amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

ProvisionismadeforamountspayabletoemployeesundertheKuwaitiLaborLawintheprivatesectorandemployees’contracts.This
liability,whichisunfunded,representstheamountpayabletoeachemployeeasaresultofinvoluntaryterminationattheendoffinancial
period and approximates the present value of the final obligation.

Ordinary shares are classified as equity.

Treasury shares consist of the Parent Company’s own shares that have been issued, subsequently reacquired by the Group and not
yetreissuedorcanceled.Thetreasurysharesareaccountedforusingthecostmethod.Underthecostmethod,theweightedaverage
cost of the shares reacquired is charged to a contra equity account. When the treasury shares are reissued, gains are credited to a
separate accountin shareholders’equity (treasury shares reserve) which is not distributable. Any realized losses are charged to the
same account to the extent of the credit balance on that account. Any excess losses are charged to retained earnings, reserves, and
then share premium.

Gainsrealized subsequently on the sale of treasury shares are first used to offset any recorded losses in the order of share premium,
reserves, retained earnings and the treasury shares reserve account. No cash dividends are paid on these shares.The issue of bonus
sharesincreasesthenumberoftreasurysharesproportionatelyandreducestheaveragecostpersharewithoutaffectingthetotalcost
of treasury shares.

41



42

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 2013
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WhereanyGroup'scompanypurchasestheParentCompany’sequitysharecapital(treasuryshares),theconsiderationpaid,including
anydirectlyattributableincrementalcostsisdeductedfromequityattributabletotheParentCompany‘sequityholdersuntiltheshares
arecancelledorreissued.Wheresuch sharesare subsequentlyreissued,any considerationreceived, netofanydirectlyattributable
incremental transaction costs, is included in equity attributable to the Parent Company’s shareholders.

Revenuecomprisesthefairvalueoftheconsiderationreceivedorreceivableforthesaleofgoodsandservicesintheordinarycourse
of the Group's activities. Revenue is shown net of returns, rebates and discounts and after eliminating sales within the Group.

TheGrouprecognizesrevenuewhentheamountofrevenuecanbereliablymeasured,itisprobablethatfutureeconomicbenefitswill
flow tothe entity and specific criteriahave been metforeach of the Group'sactivities as described below. Theamount of revenueis
notconsideredtobereliablymeasurableuntilallcontingenciesrelatingtothesalehavebeenresolved.TheGroupbasesitsestimates
on historical results, taking into consideration the type of customer, the type of transaction and the specifics of each arrangement.

Salesrepresentthetotalinvoicedvalueofgoodssoldduringtheyear.Revenuefromsaleofgoodsisrecognizedwhensignificantrisks
and rewards of ownership of goods are transferred to the buyer.

Revenue is recognized when the service is rendered.

Revenuefromconstructioncontractsisrecognizedinaccordancewiththepercentageofcompletionmethodofaccountingmeasured
by reference to the percentage that actual costs incurred to date bear to total estimated costs for each contract. Profit is only
recognizedwhenthecontractreachesapointwheretheultimateprofitcanbeestimatedwithreasonablecertainty.Claims,variation
ordersandincentivepaymentsareincludedinthedeterminationofcontractprofitwhenapprovedbycontractowners.Anticipated
losses on contracts are recognized in full as soon as they become apparent.

Wheretheoutcomeofaconstructioncontractcannotbeestimatedreliably,contractrevenueisrecognizedtotheextentofcontract
costs incurred that it is probable will be recoverable. Contract costs are recognized as expenses in the period in which they are
incurred.

Interestincome s recognized using the effective interest method. When areceivable isimpaired, the Group reduces the carrying
amounttoitsrecoverableamount,beingtheestimatedfuturecashflowdiscountedatoriginaleffectiveinterestrateoftheinstrument,
and continues unwinding the discountasinterestincome. Interestincome onimpaired receivablesis recognized eitheras cash is
collected or on a cost-recovery basis as conditions warrant.

Dividend income is recognized when the right to receive payment is established.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars)

Rental income is recognized, when earned, on a time apportionment basis.

Gainon sale ofinvestments is measured by the difference between the sale proceeds and the carryingamount of the investment at
the date of disposal, and is recognized at the time of the sale.

When the agreement is within the scope of IAS 11 —“construction contracts”and its outcome can be estimated reliably, the Group
recognizes the revenue by reference to the stage of completion of the contract activity in accordance with IAS 11 —“construction
contracts”.

Whentheagreementiswithinthe scopeofIAS 18-"Revenue’,Grouprecognizesrevenueattimeof completion.Whenthesignificant
risks and rewards of ownership of real estate are being transferred from Group at a single time.

If the significant risks and rewards of ownership are transferred as when construction progresses, the Group recognize revenue by
reference to the percentage of completion method.

Ifthereisadoubtaboutthe future economicbenefits flowing tothe Group, the Group recognizes revenue based ontheinstallment
percentage.

A provision is recognized when the Group has a present legal or constructive obligation as aresult of a pasteventanditis probable
thatan outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be
madeoftheamountoftheobligation.Provisionsarereviewedattheendofeachfinancialyearandadjustedtoreflectthecurrentbest
estimate.Where the effect of the time value of money is material, the amount ofa provisionis the present value of the expenditures
expected to be required to settle the obligation. Provisions are not recognized for future operating losses.

Borrowingcostsdirectlyattributabletotheacquisition,constructionorproductionofqualifyingassets,whichareassetsthatnecessarily
take a substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as
the assetsare substantially ready for theirintended use or sale.Investmentincome earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognized in the consolidated statement of profit or loss in the period in which they are incurred.
Leasesinwhichasignificant portion oftherisksandrewardsofownershipareretained by thelessorareclassified asoperatingleases.
All other leases are classified as finance leases.

The determination of whetheran arrangement s, or contains alease is based on the substance of the arrangement and requires an

assessmentof whetherthefulfillmentofthearrangementis dependenton the use ofaspecificassetorassetsandthearrangement
conveys a right to use the asset.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars)

Assets held under finance leases are recognized as assets of the Group at their fair value at the inception of the lease or, if lower, at
thepresentvalueoftheminimumleasepayments.Thecorrespondingliabilitytothelessorisincludedintheconsolidatedstatement
offinancialpositionasafinanceleaseobligation.Leasepaymentsareapportionedbetweenfinancechargesandreductionofthelease
obligation so asto achieve a constant rate of interest on the remaining balance of the liability. Finance charges are charged to the
consolidatedstatementofprofitorloss,unlesstheyaredirectlyattributabletoqualifyingassets,inwhichcasetheyarecapitalizedin
accordance with the Group’s general policy on borrowing costs.

Foreign currency transactions are translated into Kuwaiti Dinars at rates of exchange prevailing on the date of the transactions.
Monetaryassetsandliabilitiesdenominatedinforeign currencyasatthe end of reporting date areretranslated into Kuwaiti Dinars
atratesofexchangeprevailingonthatdate.Non-monetaryitemscarriedatfairvaluethataredenominatedinforeigncurrenciesare
retranslatedattheratesprevailingonthedatewhenthefairvaluewasdetermined.Non-monetaryitemsthataremeasuredinterms
of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items, are included in
consolidated statement of profit or loss for the period.Translation differences on non-monetary items such as equity investments
which are classified as investments at fair value through profit or loss are reported as part of the fair value gain or loss. Translation
differencesonnon-monetaryitemssuchasequityinvestmentsclassifiedasinvestmentsavailableforsaleareincludedin“cumulative
changes in fair value” in other comprehensive income.

The assets and liabilities of the foreign subsidiary are translated into Kuwaiti Dinars at rates of exchange prevailing at the end of
reportingperiod.TheresultsofthesubsidiaryaretranslatedintoKuwaitiDinarsatratesapproximatingtheexchangeratesprevailing
atthedatesofthetransactions.Foreignexchangedifferencesarisingontranslationarerecognizeddirectlyinothercomprehensive
income. Such translation differences are recognized in consolidated statement of profit or loss in the period in which the foreign
operation is disposed off.

Goodwillandfairvalueadjustmentsarisingontheacquisitionofaforeignentityaretreatedasassetsandliabilitiesoftheforeignentity
and translated at the closing rate.

Contingent liabilities are not recognized but disclosed in the consolidated financial statements except when the possibility of an
outflow of resources embodying economic benefits is remote.

Acontingentassetis notrecognizedinthe consolidated financial statementsbutdisclosed whenaninflow ofeconomicbenefitsis
probable.

Asegmentisadistinguishable component of the Group that engagesinbusinessactivitiesfromwhichitearnsrevenueandincurs
costs.Operatingsegmentsarereportedinamannerconsistentwiththeinternalreporting providedtothechiefoperatingdecision-
maker.Thechiefoperatingdecision-makerisidentifiedasthepersonbeingresponsibleforallocatingresources,assessingperformance
and making strategic decisions regarding the operating segments.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars)

Dividenddistributiontotheparentcompany’sshareholdersisrecognisedasaliabilityinthegroup’sfinancialstatementsintheperiod
in which the dividends are approved by the parent company’s shareholders.

TheGroupmakesjudgments,estimatesandassumptionsconcerningthefuture.Thepreparationofconsolidatedfinancialstatementsin
conformitywithlnternationalFinancialReportingStandardsrequiresmanagementtomakejudgments,estimatesandassumptionsthat
affectthereportedamountsofassetsandliabilitiesand disclosure of contingentassetsand liabilitiesatthe date of the consolidated
financialstatementsandthereportedamountsofrevenueandexpensesduringtheyear.Actualresultscoulddifferfromtheestimates.

In the process of applying the Group’s accounting policies which are described in note 2, management has made the following
judgments that have the most significant effect on the amounts recognized in the consolidated financial statements.

Revenueisrecognized tothe extentitis probable that the economic benefits will flow to the Group and the revenue can bereliably
measured. The determination of whether the revenue recognition criteria as specified under IAS 18 are met requires significant
judgment.

Determination of costs which are directly related to the specific contract or attributable to the contract activity in general requires
significantjudgment.The determination of contract costhasasignificantimpactupon revenue recognitioninrespect oflongterm
contracts. The Group follows guidance of IAS 11 for determination of contract cost and revenue recognition.

Uponacquisitionofland,theGroupclassifiesthelandintooneofthefollowingcategories,basedontheintentionofthemanagement
for the use of the land:

Whentheintention of the Groupisto develop alandinorderto rentorto occupyitinthefuture, both theland and the construction
costs are classified as work in progress.

Whentheintentionof the Groupistoearnrentalsfromlandorholdlandforcapitalappreciation oriftheintentionis not determined
for land, the land is classified as investment property.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars)

The determination of the recoverability of the amount due from customers and the marketability of the inventory and the factors
determining the impairment of the receivable and inventory involve significant judgment.

Onacquisition of an investment, the Group decides whether it should be classified as“at fair value through statement of profit or

loss”, “available for sale” or “held to maturity”.
The Group follows the guidance of IAS 39 on classifying its investments.

The Group classifies investments as“at fair value through statement of profit or loss”if they are acquired primarily for the purpose
of shortterm profitmaking orifthey are designated atfair value through statement of profitorloss atinception, provided their fair
values can be reliably estimated. All other investments are classified as “available for sale”

TheGroupfollowstheguidanceoflAS39todeterminewhenanavailable-for-saleisimpaired.Thisdeterminationrequiressignificant
judgment.Inmakingthisjudgment,thegroupevaluates,amongotherfactors,asignificantorprolongeddeclineinthefairvaluebelow
its cost; and the financial health of and short term business outlook for the investee, including factors such asindustry and sector
performance,changesintechnologyandoperationalandfinancingcashflow.Thedeterminationofwhatis“significant”or“prolonged”
requires significant judgment.

The determination whether the agreements within the scope of IAS 11 - Construction Contracts or IAS 18 — Revenue require
significant judgment.

Thekeyassumptionsconcerningthefutureandotherkeysourcesofestimationuncertaintyattheendofthefinancial positiondate
thathaveasignificantriskof causingamaterialadjustmenttothecarryingamountsofassetsandliabilitieswithinthe nextfinancial
year are discussed below.

Ifthemarketforafinancialassetisnotactive ornotavailable,the Group establishesfair value by using valuation techniques which
includetheuseofrecentarm’slengthtransactions, referencetootherinstrumentsthatare substantially the same, discounted cash
flowanalysis,andoptionpricingmodelsrefinedtoreflecttheissuer’sspecificcircumstances.ThisvaluationrequirestheGrouptomake
estimates about expected future cash flows and discount rates that are subject to uncertainty.

TheGroupdetermineswhethergoodwillisimpairedatleastonanannualbasis.Thisrequiresanestimationofthe”valueinuse”ofthe
assetorthecash-generatingunittowhichthegoodwillisallocated.Estimatingavalueinuserequiresthe Grouptomakeanestimate
ofthe expected future cash-flows fromtheasset orthe cash-generating unitandalso choose an appropriate discountratein order
to calculate the present-value of the cash-flows.



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars)

Revenuefromlongtermcontractsisrecognizedinaccordancewiththepercentageofcompletionmethodofaccountingmeasuredby
referencetothepercentagethatactual costsincurredtodatebeartototalestimated costsforeachcontract.Therevenuerecognition
aspertheabovecriteriashouldcorrespondtotheactualworkcompleted.Thedeterminationofestimatedcostsandtheapplicationof
percentageofcompletionmethodinvolveestimation.Further,thebudgetedcostandrevenueshouldconsidertheclaimsandvariations
pertaining to the contract.

The extent of provision for doubtful debts and inventories involves estimation process. Provision for doubtful debts is made when
there is an objective evidence that the Group will not be able to collect the debts. Bad debts are written off when identified. The
carryingcostofinventoriesiswrittendowntotheirnetrealizablevaluewhentheinventoriesaredamagedorbecomewhollyorpartly
obsoleteortheirsellingpriceshavedeclined.Thebenchmarksfordeterminingtheamountofprovisionorwrite-downincludeageing
analysis,technicalassessmentandsubsequentevents.Theprovisionsandwrite-downofaccountsreceivableandinventoryaresubject
to management approval.

TheGroupcarriesitsinvestmentpropertiesatfairvalue,withchangeinfairvaluesbeingrecognisedintheconsolidated statementof
profit or loss. Two main methods were used to determine the fair value of the investment properties:

a-Formula based discounted cash flowis based on a series of projected free cash flows supported by the terms of any existing lease
and other contracts and discounted at a rate that reflects the risk of the asset.

b- Comparative analysis is based on the assessment made by an independent real estate appraiser using values of actual deals
transactedrecentlybyotherpartiesforpropertiesinasimilarlocationand condition,andbased ontheknowledgeandexperience of
the real estate appraiser.

Animpairmentexistswhenthecarryingvalueofanassetorcashgeneratingunitexceedsitsrecoverableamount,whichisthe higher
ofitsfairvalueless costs tosellandits value in use.Thefair value less costs to sell calculation is based on available data from binding
salestransactionsinanarm’slengthtransactionofsimilarassetsorobservablemarketpriceslessincrementalcostsfordisposingofthe
asset.Thevaluein use calculationisbased onadiscounted cash flow model. The cash flows are derived from the budget for the next
fiveyearsanddonotincluderestructuringactivitiesthatthe Groupisnotyetcommittedtoorsignificantfutureinvestmentsthatwill
enhancetheasset’s performance ofthe cashgenerating unitbeingtested.Therecoverableamountis mostsensitive tothediscount
rate used forthe discounted cash flow model as well as the expected future cash inflows and the growth rate used for extrapolation
purposes.
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ACICO FOR INDUSTRIES CO. - K.S.C. (PUBLIC) AND ITS SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars)

2013 2012
3.Cashandcashequivalents
Cash on hand and at banks 1,721,146 1,157,000
Fixed deposits - 778,310
1,721,146 1,935,310

Thereisnomaterial difference betweenthefairvalueandthecarryingvalueofcashandcashequivalents.

4. Accounts receivable and other debit balances 2013 2012
Trade receivables (a) 8,324,362 6,910,794
Provision for doubtful debts (b) (2,847,841) (914,782)
5,476,521 5,996,012
Cheques under collection 836,489 1,151,833
Advance payments 1,147,659 240,690
Prepaid expenses 610,291 449,365
Refundable deposits 149,835 272,100
Others 502,512 514,298
8,723,307 8,624,298

a) Trade receivables

As of December 31,2013, trade receivables amounting to KD 2,556,838 (2012 — KD 914,782) were impaired and provided for. The
remaining provision for doubtful debtsamountingto KD 291,003 (2012 -Nil) were provided against certain otherdebitbalances.
The Group expects to recover a portion of these receivables.

The aging analysis of these trade receivables is as follows:

Neitherpastduenorimpaired Impaired
1-6 6-12
months months Over one year Total
2013 4,309,355 1,458,169 2,556,838 8,324,362
2012 5,044,879 951,133 914,782 6,910,794

Tradereceivables which areimpaired and past due for more than oneyearincludeanamount of KD 1,404,201 whichrepresentsa
portionfromthegroup’sclaimforrentallossforwhich afinalaward from Dubailnternational Arbitration Centerhad beenissuedin
favor of the group and the amount is still under collection.

b) Provision for doubtful debts

The movement during the year is as follows:

2013 2012
Balance at the beginning of the year 914,782 860,482
Provision for the year 2,063,767 54,300
Utilized in the year (130,810) -
Foreign currency translation adjustments 102 -
Balance at the end of the year 2,847,841 914,782
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(All amounts are in Kuwaiti Dinars)

Theotherclasseswithinaccountsreceivableandotherdebitbalancesdonotcontainimpairedassets.The maximumexposureto
creditriskat the reporting dateis the fair value of each class of receivable mentioned above. Further, the Group does not hold any

collateral as security, for accounts receivable and other debit balances.

Contract costs incurred to date plus recognized profits 5,857,378

Progress billings (5,224,668)
632,710

Represented by:

Gross amount due from customers for contract work 1,309,898

Gross amount due to customers for contract work (677,188)
632,710

2012
2,511,312
(2,635,278)

(123,966)

306,332
(430,298)
(123,966)

TheGrouphasenteredintovarioustransactionswithrelated parties,i.e.shareholders, keymanagementpersonnel,associatesand
otherrelated partiesin the normal course of its business. Prices and terms of payment are approved by the Group’s management.

Significant related party transactions and balances are as follows:

Major Other related
shareholders Associates parties

Due from related parties 307,274 2,407,049 2,449,595 5,163,918
Due to related parties 81,035 145,659 770,317 997,011
Operating income - - - -
Operating cost - 186,577 - 186,577
Short term benefits 296,400
Termination benefits 24,536
Board of Directors’ remuneration -
Raw materials 1,603,234
Finished goods 1,256,881
Spare parts 2,338,907

5,199,022
Provisionforslowmovinginventory (202,000)

4,997,022

2012
6,085,061
1,389,457

38,096
1,235,495

2012
273,600

21,888

15,000

2012
3,069,140
1,274,733
1,347,236
5,691,109
(202,000)
5,489,109
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8.Investmentsavailableforsale 2013

2012
Investment in real estate fund - 82,096
Investmentinunquotedshares 1,620,256 1,804,400
1,620,256 1,886,496
The movement during the year is as follows:
2013 2012
Balanceatthebeginningoftheyear 1,886,496 2,007,996
Disposals (82,096) -
Impairment loss in value (184,144) (121,500)
Balance at the end of the year 1,620,256 1,886,496
Investmentsavailableforsalearedenominatedinthefollowingcurrencies
2013 2012
Kuwaiti Dinar 1,523,705 1,765,801
BahrainiDinar 96,551 120,695
1,620,256 1,886,496

It was not possible to reliably measure the fair value of investment in unquoted shares amounting to KD 1,620,256 (2012 - KD
1,804,400)duetonon-availabilityofareliablemethodthatcouldbeusedtodeterminethefairvalueofsuchinvestments.Accordingly,
they were stated at their cost less impairment losses.

9. Investment in associates
Theinvestmentinassociatesconsistsofthefollowing:

Ownership
percentage
%
Country of
Incorporation 2013 2012 2013 2012
Aerated Concrete Industries
Company - Qatar - W.L.L. Qatar 49 49 1,397,721 1,683,040
Al-Masaken International for Real
Estate Development-K.S.C.(Public) Kuwait 35 35 8,707,980 8,408,830
Al-Masaken United Real Estate Co.
K.S.C. (Closed) Kuwait 11.81 1181 2,515,698 2,359,578
ACICO Kuwaiti Syria Company -
W.L.L. Syria 50 50 18,262 18,262
ACICO International for
Contracting - W.L.L. UAE 45 45 1 1
Aerated Concrete Industries
Company - Saudi Arabia - W.L.L. (a) Saudi Arabia - 45 - 60,097

12,639,662 12,529,808




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 2013
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Themovementduringtheyearisasfollows: 2012
Balance at the beginning of the year 12,529,808 12,172,768
Transferred to a subsidiary (60,097) -
Group's share of results from associates 357,397 193,548
Group'sshareofothercomprehensiveincomefromassociates 157,751 161,888
Cash dividends received from associate (349,982) -
Foreign currency translation adjustments 4,785 1,604
Balance at the end of the year 12,639,662 12,529,808

a) During the yearended December 31,2013, the parent company acquired 55% of Aerated Concrete Industries Company Saudi
Arabia - W.L.L. which was formerly accounted as an investment in associate as of December 31,2012, and so the Group had re-
measured its previously held interestin associate which generated gain from re-measurement of KD 286,082 being the difference
between the fair value of previously held interest in associate at the date of acquisition of KD 754,826 and carrying value of KD
468,744.

As of December 31,2013 the fair value of the Group’s investment in Al Masaken International For Real Estate DevelopmentK.S.C.
(Public) amounted to KD 5,600,000 (2012 - KD 3,500,000)

Theinvestmentin Al-Masaken United Real Estate Co.-K.S.C.(Closed) wasrecognizedasaninvestmentinassociateeventhoughthe
Groupownsonly11.81%ofthevotingpower,sincetheGrouphassignificanceinfluenceoverfinancialandoperatingpoliciesthrough
representation in the board of directors.

The group has not accounted for its share of results in ACICO Kuwaiti Syria Company - W.L.L. since the associate has not yet
commenced operations till the date of the consolidated financial statement.

Summarized financial information for associates are as follows:

Aerated Concrete Industries Company - Qatar - W.L.L

2012
Current assets 532,084 596,324
Non-current assets 9,672,949 9,774,215
Current liabilities (1,355,240) (1,338,937)
Non-current liabilities (5,997,302) (5,596,826)
Net Assets 2,852,491 3,434,776
Group's ownership percentage 49% 49%
Carrying value of Aerated Concrete Industries Company - Qatar - W.L.L. 1,397,721 1,683,040

2012
Operatingincome 994,362 1,212,260
Operating cost (1,049,171) (1,278,952)
Other expenses (584,599) (774,858)
Other income 47357 52,592
Net loss (592,051) (788,958)

Dividendreceived = =

51



52

ACICO FOR INDUSTRIES CO. - K.S.C. (PUBLIC) AND ITS SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 2013
(All amounts are in Kuwaiti Dinars)

Al-Masaken International for Real Estate Development -K.S.C.(Public)

Summarized statement of financial position

Current assets

Non-current assets

Current liabilities

Non-current liabilities

Net Assets

Group's ownership percentage

Other adjustments

Carrying value of Al-Masaken International for Real Estate

Development -K.S.C.(Public)

Summarized Statement of profit or loss

Operating income
Operating cost
Other expenses
Other income

Net profit
Dividend received

Al-Masaken United Real Estate Co. - K.S.C. (Closed)
Summarized statement of financial position

Current assets

Non-current assets

Current liabilities

Non-current liabilities

Net Assets

Group's ownership percentage

Carrying value of Al-Masaken United Real Estate Co. - K.S.C. (Closed)

Summarized Statement of profit or loss

Operating income
Operating cost
Other expenses
Otherincome

Net profit
Dividend received

2013 2012
18,654,789 14,990,315
15,702,386 13,911,305
(5,637,441) (1,160,546)
(3,683,350) (3,559,404)
25,036,384 24,181,670
35% 35%
(54,755) (54,755)
8,707,980 8,408,830
2013 2012
4,006,206 5,287,894
(3,933,380) (5,274,250)
(613,224) (466,674)
1,958,322 1,535,172
1,417,924 1,082,142
349,982 -
2013 2012
8,912,579 6,272,175
15,355,498 17,532,058
(2,899,559) (3,754,380)
(67,097) (70,361)
21,301,421 19,979,492
11.81% 11.81%
2,515,698 2,359,578
2013 2012
1,654,912 2,399,298
(129,618) (779,926)
(253,063) (275,278)
8,275 47,001
1,280,506 1,391,095

The group’s share in the contingent liabilities of the associates amounted to KD 164,666 as of December 31,2013

(2012 - KD 233,909)
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Name of the subsidiary Countryoflncorporation 2012
ACICO Food Concepts Restaurants Co. W.L.L. Kuwait 50,000 -

The Group has not accounted for its share of results in their subsidiary, since the subsidiary has not yet commenced operations till
date.

Investment

Investment properties

properties under progress 2012
Balance at the beginning of the year 170,546,250 1,306,300 171,852,550 172,523,309
Additions 44,164 350,796 394,960 32,941
Transferred from investment properties under
progress 1,657,096 (1,657,096) - -
Changes in fair value of investment properties 194,108 - 194,108 (703,700)
Balance at the end of the year 172,441,618 = 172,441,618 171,852,550

Investment properties with fair value of KD 153,426,912 (2012 - KD 57,225,660) are pledged against term loans and Murabaha
payable.

Investment properties with fair value amounting to KD 111,925,875 are in process to be pledged against Murabaha payable.

Thefairvalue ofinvestments properties for the Group as of December 31,2013 are based on lowest valuations carried out by two
independent valuers.

Managementofthe Group hascomplied with Capital Markets Authority decisiondated July 23,2012 withrespecttoguidelinesfor
fair value of investment properties.

Inestimatingthefairvalueofinvestmentproperties,the Grouphaduseddiscountedcashflowmethod;consideringthenatureand
usage of the investment properties.

Following is the description of valuation techniques used and key inputs to valuation

Classofinvestmentproperty Valuationtechnique Level 3 Total

Residential, offices and Discounted cash

hotelsinvestmentproperties flow method 172,441,618 172,441,618
172,441,618 172,441,618
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12. Fixed assets

Mg;f(\jmery Motor Furniture Capital work

Buildings  equipments vehicles Tools  andfixtures Software inprogress  Total
Cost:
As of December 31,2012 13,078,114 28,824,599 3,569,691 222,590 733,848 596,807 2,299,932 49,325,581
Effect of consolidation of a subsidiary 2,079,281 5,184,290 81,848 - 25,419 - 22,771 7,393,609
Additions - 221,303 1,339,568 32,326 57,081 3,631 2,553,928 4,207,837
Disposals - (90,000)  (91,613) (372) - - - (181,985)
Transferred from capital work in
progress 1,167,260 1,640,471 - - - - (2,807,731) -
Foreign currency translation
adjustments 19,349 41,722 464 - 453 225 67 62,280
As of December 31,2013 16,344,004 35,822,385 4,899,958 254,544 816,801 600,663 2,068,967 60,807,322
Accumulated depreciation:
As of December 31,2012 3,829,755 9,391,108 2,262,417 198,321 574,438 307,176 - 16,563,215
Effect of consolidation of a subsidiary 263,237 528,344 81,847 - 16,580 - - 890,008
Charge for the year 837,588 635,964 479,850 32,835 79,158 95,289 - 2,160,684
Related to disposals - (45,901)  (71,320) (204) - - - (117,425)
Foreign currency translation
adjustments 5,003 9,734 463 - 428 224 - 15,852
As of December 31,2013 4935583 10,519,249 2,753,257 230,952 670,604 402,689 - 19,512,334
Net book value:
As of December 31,2013 11,408421 25,303,136 2,146,701 23,592 146,197 197,974 2,068,967 41,294,988
As of December 31,2012 9,248,359 19,433,491 1,307,274 24,269 159,410 289,631 2,299,932 32,762,366

The Company’s factory buildings are constructed on land leased from the Government for 25 years ending on June 30,2017 and is renewable.
Cost of sales include depreciation charge for the year amounting to KD 1,970,666 (2012 - KD 1,569,694).
Fixed assets with net book value of KD 9,752,295 (2012 - KD 5,677,789) are first degree pledged against term loan.
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Amount
Balance at December 31,2011 1,000,000
Impairment loss (500,000)
Balance at December 31,2012 500,000
Impairment loss (500,000)

Balance at December 31,2013 -

Annual interest rate on bank overdrafts varies from 1% to 2.5% (2012 - from 1% to 2.5%), over the Central Bank of Kuwait discount rate.

2012

Trade payable 6,526,233 6,321,433
Advance payments from customers 516,400 470,316
Post dated cheques 84,439 56,313
Subcontractors’ retention payables 226,038 243,265
Accrued staff leave 422,525 222,423
Deposits from others 285,556 274,327
PayabletoKuwaitFoundationforAdvancementofSciences 370,103 342,213
National Labor Support Tax payable 621,502 406,921
Zakat payable 371,238 277,155
Board of Directors’ remuneration payable 42,000 62,000
Provision for maintenance work 389,999 162,011
Accrued expenses and others 1,317,829 1,042,799

11,173,862 9,881,176

Thereisnomaterial differencebetweenthefairvalueandthecarryingvalueofaccountspayableandothercreditbalances.

2012
Current portion 10,894,982 1,800,000
Non-currentportion 79,259,290 82,151,606
90,154,272 83,951,606

The term loans carry interest rate ranging from 1.5% to 3% (2012 — 2% to 3.5%) per annum over the Central Bank of Kuwait
discount rate as of December 31,2013 .

The loans are guaranted as follows:

2012
Firstdegreepledgeforinvestmentproperties 109,310,425 20,711,700
First degree pledge for fixed assets 9,752,295 5,677,789

119,062,720 26,389,489
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2012
Murabaha payable 53,938,604 58,652,315
Less:deferredfinancecost (932,505) (1,463,749)
53,006,099 57,188,566

Murabaha payable carries average finance charges ranging from 3% to 5% per annum (2012 — 3%).

InvestmentpropertywithfairvalueofKD44,116,487(2012-KD36,513,960) are pledgedagainstMurabahapayable,jointguarantee
from the subsidiaries with a percentage ranging from 60% to 100%.

MortgagesagainstMurabahapayablehadbeenrestructured by seconddegreemortgageforinvestmentpropertywithfairvalue of
KD 93,079,250 and first degree mortgage for investment property with fair value of KD 18,846,625 as of December 31,2013.The
mortgage procedures have not yet been completed till the date of the consolidated financial statements.

2012
Balance at the beginning of the year 1,266,666 1,097,331
Effect of consolidation of a subsidiary 36,946 -
Charge for the year 606,612 291,836
Paid during the year (153,504) (122,431)
Foreigncurrencytranslationadjustments (143) (70)
Balance at the end of the year 1,756,577 1,266,666

Authorized issued and paid up capital consist of 248,788,290 shares (2012 — 248,788,290 shares) of 100 fils each and all shares are
in cash.

Thisrepresentscashreceivedinexcessofthe parvalueofthesharesissued.Theshare premiumisnotavailablefordistributionexcept
in cases stipulated by law.

As required by the Companies Law and the Parent Company’s Articles of Association, 10% of the profit for the year attributable to
equity holders of the Parent Company before contribution to Kuwait Foundation for the Advancement of Sciences, National Labor
SupportTax,contributiontoZakatand Board of Directors'remunerationistransferredtostatutoryreserve.TheParentCompanymay
resolvetodiscontinue suchannualtransferswhenthereserve equals 50% of the capital. This reserveis notavailable for distribution
except in cases stipulated by Law and the Parent Company’s Articles of Association..

2012
Number of shares 969,335 969,335
Percentageofissuedshares 0.39% 0.39%
Market value (KD) 271,414 219,070
Cost (KD) 432,774 432,774

BasedonCapitalMarketsAuthorityresolutiondated December30,2013,theCompany’smanagementhasallottedanamountequal
totreasurysharesbalancefromtheavailableretainedearningsasofthefinancialreportingdate.Suchamountwillnotbeavailablefor
distribution during treasury shares holding period
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Following are the segment information for the main activities of the Group:

Operating income

Operating cost

Net real estate income

Net profit for the year

Finance charges
Depreciationandamortization
Total assets

Total liabilities

Operating income

Operating cost

Net real estate income

Net profit for the year

Finance charges
Depreciationandamortization
Total assets

Total liabilities

Industrial
63,321,127
51,415,619

3,603,206
934,009
118,356

62,495,578
11,325,975

Industrial
53,013,646
43,028,595

4,878,595

989,995
190,903
61,404,189
12,330,320

Real estate

9,380,446
3,202,077
6,028,991
186,077,056
137,790,512

Real estate

5,256,864
(2,111,354)
6,706,616
184,309,347
140,667,016

December 31,2013

Contracting
8,853,223
7,730,666

362,948
51,665
129,118
7,756,790
8,991,116

Total
72,174,350
59,146,285

9,380,446
7,168,231
7,014,665
247,474
256,329,424
158,107,603

December 31,2012

Contracting
5,207,823
4,154,411

289,568
30,120
18,627

1,064,326
3,994,565

Total
58,221,469
47,183,006

5,256,864

3,056,809

7,726,731

209,530
246,777,862
156,991,901

Entries to

eliminate inter-

company
transactions /

Non controlling

interest
(27,792,946)
(26,397,238)
(754,689)

(5,951,158)
3,581,403

Entries to
eliminate

inter-company

transactions /

Non controlling

interest
(22,998,414)
(21,963,502)
(415,427)

(4,332,625)
1,890,350

Total
44,381,404
32,749,047

9,380,446

6,413,542

7,014,665

247,474
250,378,266
161,689,006

Total
35,223,055
25,219,504
5,256,864
2,641,382
7,726,731
209,530
242,445,237
158,882,251
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2012
Change in fair value of investment properties 194,108 (703,700)
Net rental income 9,186,338 5,960,564
9,380,446 5,256,864
General and administrative expenses include staff cost amounting to KD 3,178,936 (2012 - KD 2,094,304).
2012
Tawaroq Income 870,697 602,147
Impairmentlossinvalueofinvestmentsavailableforsale (184,144) (121,500)
Realized loss on sale of investment available for sale (4,564) -
Dividend income - 12,500
681,989 493,147

Contribution to Kuwait Foundation for the Advancement of Sciences is calculated at 1% of the profit of the Parent Company after
deducting its share of income from shareholding subsidiaries and associates and transfer to statutory reserve.

National Labor SupportTaxis calculated at 2.5% on the consolidated profit of the Company after deducting its share of profit from
listedassociatesandunconsolidatedsubsidiariesandunconsolidatedsubsidiariessubjecttothesamelaw,alsoitsshareof NLSTpaid
bylistedsubsidiariessubjecttothesamelawandcashdividendsreceivedfromlistedcompaniessubjecttothesamelawinaccordance
with law No. 19 for year 2000 and Ministerial resolution No. 24 for year 2006 and their executive regulations.

ContributiontoZakatiscalculatedat1%ontheconsolidated profitoftheandunconsolidatedsubsidiariesCompanyafterdeducting
itsshareofprofitfromKuwaitishareholdingassociatesandunconsolidatedsubsidiariessubjecttothesamelaw,alsoitsshareof Zakat
paidbyKuwaitishareholdingsubsidiariessubjecttothesamelawandcashdividendsreceivedfromKuwaitishareholdingcompanies
subject to the same law in accordance with law No. 46 for year 2006 and Ministerial resolution No. 58 for year 2007 and their
executive regulations.

The Board of Directors’'meeting held on March 26,2014 proposed aremuneration for Board of Director's members amounting KD
15,000 for the year ended December 31, 2013.

The proposed Board of Directors’ remuneration is subject to the approval of the Shareholders’ General Assembly.
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There are no potential dilutive ordinary shares. The information necessary to calculate basic earnings per share based on the
weighted average number of shares outstanding during the year is as follows:

2012
Net profitfortheyearattributableto Parent Company’s shareholders 6,413,542 2,641,382
Shares Shares
Number of issued shares at beginning of the year 248,788,290 248,788,290
Weighted average number of treasury shares (969,335) (969,335)
Weighted average number of shares outstanding at end of the year 247,818,955 247,818,955
Fils Fils
Earnings per share attributable to parent company’s shareholders 25.88 10.66

The Board of Directors’'meeting held on March 26,2014 recommended a cash dividend of 10fils per share. Thisrecommendation is
subject to the approval of the Ordinary Shareholders’ Annual General Assembly.

The Board of Directors’ meeting held on March 26, 2014 recommended bonus shares of 5 shares for every 100 shares held. This
recommendation is subject to the approval of the Ordinary Shareholders’ Annual General Assembly.

Shareholders’Annual General Assembly meeting held on May 16,2013 approved the cash dividends of 7.5 fils per share forthe year
ended December 31, 2012.

Ownership interests

held by the NCI Non-controlling interests
Country of 2 balance Principal

Name of subsidiary incorporation 2012 2012 activities

ACICO Arabia for General

General Trading & trading and

Contracting - W.L.L. Kuwait 40% 40% 2,987,436 3,108,522 contracting
Concrete

ACICO for Construction constructions

K.S.C. (Closed) Kuwait 25% 25% 2,243,080 1,716,465 and contracting
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Summarized information for principal subsidiaries with major non - controlling interests which are material to the Group

ACICO Arabia for General Trading & Contracting - W.L.L.
Summarized statement of financial position

Current assets

Current liabilities

Net current assets

Non - current assets
Non-current liabilities
Net non-current assets
Net Assets

Summarized Statement of profit or loss and other comprehensive income

Revenue

Net loss for the year
Other comprehensive income
Total comprehensive loss for the year

Loss attributable to non-controlling interest

ACICO for Construction - K.S.C. (Closed)
Summarizedstatementoffinancialposition
Current assets

Current liabilities

Net current assets

Non-current assets

Non-current liabilities
Netnon-currentassets

Net Assets

Summarized Statement of profit or loss and other comprehensive income

Revenue
Net profit for the year
Other comprehensive income

Total comprehensive income for the year

Profitattributabletonon-controllinginterest

2013 2012
255,556 1,024,879
(466,454) (1,968,856)
(210,898) (943,977)
9,202,332 9,334,810
(1,522,845) (619,527)
7,679,487 8,715,283
7,468,589 7,771,306
2013 2012
- 407,905
(323,540) (450,905)
(323,540) (450,905)
(129,416) (180,362)
2013 2012
15,792,788 13,349,151
(13,081,668) (11,932,800)
2,711,120 1,416,351
11,200,323 8,809,727
(4,939,124) (3,360,218)
6,261,199 5,449,509
8,972,319 6,865,860
2013 2012
28,392,455 20,839,912
3,501,563 2,325,920
3,501,563 2,325,920
875,391 581,480
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At the date of consolidated statement of financial position, there are legal cases from the Group against others and the Group’s
managementbelievesthattheselegalcaseshavenomaterialimpactontheconsolidatedfinancialposition,basedonthat,theGroup’s
management did not account provisions for these legal cases.

Inthenormalcourseofbusiness,theGroupusesprimaryfinancialinstrumentssuchascashandcashequivalents, receivables,invest-
ments,duefrom/torelated parties,due tobanks, termloans, murabahapayableand payablesandasaresult, isexposed totherisks
indicated below. The Group currently does not use derivative financial instruments to manage its exposure to these risks.

Financialinstrumentsaresubjecttotheriskofchangesinvalueduetochangesinthelevelofinterest. Theeffectiveinterestratesand
the periods in which interest bearing financial assets and liabilities are reprised or mature are indicated in the respective notes.

Thefollowingtabledemonstratesthesensitivitytoareasonablypossiblechangeininterestrates,withallothervariablesheldconstant,
of the Group's profit (through the impact on floating rate borrowings).

Effect on
Increase / consolidated
(Decrease) in Balance as at statement of profit
Year interest rate December 31 or loss
2013
Due to banks + 50 basis points + 2,991,659 +14,958
Term loans + 50 basis points + 90,154,272 +450,771
Murabahapayable + 50 basis points + 53,006,099 +265,030
2012
Due to banks + 50 basis points + 3,264,169 + 16,321
Term loans + 50 basis points + 83,951,606 +419,758
Murabahapayable + 50 basis points + 57,188,566 + 285,943

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation causing the other party to incur a
financialloss. Financial assets which potentially subject the Group to credit risk consist principally of cash at banks, receivablesand
duefromrelatedparties.TheGroup’scashatbanksareplacedwithhighcreditratingfinancialinstitutions.Receivablesarepresented
netofallowancefordoubtfuldebts.Creditriskwith respecttoreceivablesislimited due tothelarge number of customersand their
dispersion across different industries.

The Group’s maximum exposure arising from default of the counter-party is limited to the carrying amount of cash at banks,
receivables and due from related parties.

The Groupincursforeign currencyriskontransactions thataredenominatedinacurrency otherthan the Kuwaiti Dinar. Group may
reduceitsexposuretofluctuationsinforeignexchangeratesthroughtheuse ofderivativefinancialinstruments.The Groupensures
thatthenetexposureiskepttoanacceptablelevel,bydealingincurrenciesthatdonotfluctuatesignificantlyagainstthe KuwaitiDinar.
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Thefollowingtabledemonstratesthesensitivitytoareasonablypossiblechangeintheforeignexchangebetweenthefollowingforeign

currencies and Kuwaiti Dinar.

Effect on consolidated Effect on

Increase / (Decrease) statement of profit or consolidated
against KD loss comprehensive income
Year
2013
AED + 5.00% +16,177 + 373,429
SAR + 5.00% +7,537 +74,511
Increase / (Decrease) Effect on consolidated Effect on consolidated
Year against KD statement of profitorloss comprehensive income
2012
AED + 5.00% + 22,545 + 388,565

Liquidity risk is the risk that the Group will encounter difficulty in raising funds to meet commitments associated with financial
instruments.Tomanagethisrisk,the Group periodically assessesthefinancial viability of customersandinvestsinbank deposits or
other investments that are readily realizable.

1-3months 3-12months Over 1 year Total
Due to banks - 2,991,659 - 2,991,659
Term loans - 10,894,982 79,259,290 90,154,272
Accountspayableandothercreditbalances 512,664 10,661,198 - 11,173,862
Murabaha payable - 1,048,065 51,958,034 53,006,099
Due to related parties - - 997,011 997,011
Dividends payable to shareholders 932,338 - - 932,338
Total 1,445,002 25,595,904 132,214,335 159,255,241
2012
Financial liabilities 1-3months 3-12months Over 1 year Total
Due to banks - 3,264,169 - 3,264,169
Term loans - 1,800,000 82,151,606 83,951,606
Accountspayableandothercreditbalances 427,220 9,453,956 - 9,881,176
Murabaha payable - 4,144,337 53,044,229 57,188,566
Due to related parties - - 1,389,457 1,389,457
Dividends payable to shareholders 1,510,313 - - 1,510,313
Total 1,937,533 18,662,462 136,585,292 157,185,287

Equity price risk is the risk that fair values of equities decrease as the result of changes in level of equity indices and the value of
individualstocks.Theequity priceriskexposurearisesfromthe Group'sinvestmentinequity securitiesclassifiedasavailableforsale.
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Thefollowingtabledemonstratesthesensitivitytoareasonablypossiblechangeintheforeignexchangebetweenthefollowingforeign
currencies and Kuwaiti Dinar.

2013 2012
Changein Effect on other Changein Effect on other
equity comprehensive equity price comprehensive
price % income % income
RealEstateFundManager’sreport +5% = +5% +4,105

The Group measures financial assets such as investments available for sale at fair value.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participantsatthe measurementdate.Thefairvaluemeasurementisbasedonthepresumptionthatthetransactiontoselltheasset
or transfer the liability takes place either:

« In the principal market for the asset or liability.

« In the absence of a principal market, in the most advantageous market for the asset or liability.

Allassetsand liabilities for whichfairvalueis measured ordisclosedin the financial statements are categorised within the fairvalue
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2: Valuationtechniquesforwhichthelowestlevelinputthatissignificanttothefairvaluemeasurementisdirectlyorindirectly
observable.

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.
The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy.

Level 2 Total
Investmentsavailableforsale - -
Level 2 Total
2012
Investmentsavailableforsale 82,096 82,096

AtDecember31,thefairvaluesoffinancialinstrumentsapproximate theircarryingamounts, withthe exception of certainfinancial
assetsavailableforsale carried at costasindicated in Note 8. The management of the Group has assessed thatfair value of cashand
cashequivalents,receivables,duefrom/torelated partiesand payablesapproximatetheircarryingamountslargelyduetotheshort-
term maturities of these instruments.

During the year there were no transfers between Level 1, Level 2 and Level 3.

Forassetsandliabilitiesthatarerecognisedinthefinancialstatementsonarecurringbasis, the Group determineswhethertransfers
haveoccurredbetweenLevelsinthehierarchybyre-assessingcategorisation(basedonthelowestlevelinputthatissignificanttothe
fair value measurement as a whole) at the end of each reporting period
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TheGroup'sobjectiveswhenmanagingcapitalresourcesaretosafeguardthe Group’sabilitytocontinueasagoingconcerninorder
to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital resources structure to
reduce the cost of capital.

Inordertomaintainoradjustthecapitalresourcesstructure,theGroupmayadjusttheamountofdividend paidtoshareholders,return
paid up capital to shareholders,issue new shares,sell assets to reduce debt, repay loans or obtain additional loans.

Consistent with others in the industry, the Group monitors capital on the basis of the gearing ratio. This ratio is calculated as net
debt divided by total capital. Net debt is calculated as total borrowings (including current and non current borrowings as shown
in consolidated statement of financial position) less cash and cash equivalent. Total capital is calculated as‘equity’as shownin the
consolidated statement of financial position plus net debt.

For the purpose of capital risk management, the total capital resources consist of the following components:

2012
Due to banks 2,991,659 3,264,169
Loans and Murabaha payable 143,160,371 141,140,172
Less:cashandcashequivalents (1,721,146) (1,935,310)
Net debt 144,430,884 142,469,031
Total equity 88,689,260 83,562,986
Total capital resources 233,120,144 226,032,017
Gearing Ratio 61.96% 63.03%
2012
Letters of guarantee 3,407,978 5,495,895
Letters of credit 1,163,233 156,013
4,571,211 5,651,908

Certainoftheprioryearamountshavebeenreclassifiedtoconformtotheamountsofcurrentyearpresentation.Reclassificationhas

no impact on net equity and net profit.




